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May 20, 1998 N.G1.S.C. Chicago Meeting i1

THE HONORABLE ANN HUTCHI NSON, MAYOR, BETTENDORF, | A

Qur first speaker is Mayor Hutchinson of Bettendorf,
|l owa. Good norning and wel cone.

MAYOR HUTCHI NSON: | want to thank you for asking ne
here today to testify before the Comm ssion.

The initiative for lowa's legislation on riverboat
ganbling actually cane out of the Quad Cities area of which
Bettendorf is a part, in the late 1980's as a response to an
econom ¢ downturn in the area at that point in tine. The Quad
Cities was noted as a farmng and construction equipnent
manuf acturing center and al ways considered itself recession-proof
until it hit the recession of the md-1980's. At that point in
time we | ost 25,000 jobs in the area.

Local |eaders then were looking to an alternative to
try to bring back some of the econom c devel opnent in the area,
and they |ooked toward tourism And the M ssissippi R ver, of
course, 1s our greatest natural resource in that area for
tourism and ganbling seened to be a natural part because it is
such a part of the history in the |ower M ssissippi River.

The initial legislation in the State of |owa was very
strong in trying to bring back econom c devel opnent, as | said,
and to create |and based developnent in the area. So as a part
of that, we were |ooking for devel opnent of hotels and that type
of thing to create a property tax base in the area.

Bettendorf has the distinction of being the first
city in the state to have a boat and the first city in the state
to lose a boat. Qur initial boat stayed in the area for one
year. It did not bring much as far as revenue was concerned to
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the city. However, when the gamng law in lowa was changed in
1995 to nmake it nuch less restrictive than it had been, the
original boat operator did cone back to the city of Bettendorf in
a joint venture with Lady Luck Casinos out of Las Vegas and the
city structured a nore lucrative deal with the Lady Luck Casino
venture than we had previously.

lowa's gamng l|law provides that revenue go to the
state, the cities, to the counties and also to a not-for-profit.
In lowa, a not-for-profit agency holds the license and then
contracts with the boat operator. That not-for-profit then
redistributes its revenues back to the cities, to the school
districts and to charitable entities throughout the county in the
area that's being served by the boat.

In nmy testinony | had shown the anmobunts of noney that
had been redistributed back to the conmunity. The city gets a
per head gam ng tax and we have collected about $4 nmillion in the
| ast three years. The not-for-profit has collected alnpst $8
mllion in the last three years. It's been redistributed back
roughly equally in one-third, to the schools, one-third to the
city and one-third to charitable entities.

The city of Bettendorf uses these revenues solely for
infrastructure repair. Because of our previous experience, we
had decided that we would not put this noney into the genera
fund. This year Lady Luck has begun construction on a 260 room
hotel which again is the efforts of our |and based hopes for
gam ng. It wll add substantial revenue to the city, about
$475,000 in property tax and about $275,000 annually in
hot el / notel tax.
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There has been concern in the community. | do get
questions from people consistently about what is the socio-
econom c inpact in Bettendorf; does the boat cause problens?
Quite frankly, we have |ooked very strongly and tried to find
problens. W do not find any problens with it.

Qur police departnment does not report any incidents
of crime specifically within the area. W have sone EMS calls
for energency nedical service. W have contacted the social
agencies in Scott County. They do not see any inpact. And |I've
contacted the schools. So from our standpoint, we are very
pl eased with the gam ng operation that we have in the community.
W think it has had a positive inpact and we are very pleased to
be here today to tell you that. Thank you.

CHAI RVAN JAMES: Thank you, Mayor Hutchi nson.
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